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Company Anno&nccmnnts

é NOS.

NEPTUNE QRIENT LINES LIMITED (Reg. No. 1968006320}
Unaudited Quarterly Financial Information
For the 2nd Quarter Ended 29 June 2007

1.{a){) Consolidated income Statement

Group Group
YTD 2007 YTOD 2006 % Increasel Q2 2007 Q2 2006 ‘% Increase/
Us$000 USS$'000  (Decrease) Uss$000 US§'000 ([Decrease}
Revenus 3,707,135 3,515,618 [ 1,809,950 1,636,767 "
Cost of sales (3,210,077)  (2,941,505) 2 {1,537,084) [1,379,439) 1
Gross profit 497,058 578,113 {14) 272,866 257,278 6
Other galns (net)

- Miscetlanecus 20,528 10,902 88 11,283 5,140 120

- Finance and investment income 16,142 18,259 {12) 8,603 4817 ar
Exponsos

- Administrative {335,172) (344,532) {3) {168,833) (166,013) 2

- Finance {25,295) {27,085) N {11,748) {12,587) 7}

- Other operating {18,799} {23,178) {19) {7,806} {10,876) 27)
Share of results of assoclated companias 1.298 2126 {39) 807 609 0}
Share of results of joint ventures 2,897 567 411 1,645 1,022 81
Profit before income tax 158,658 215,192 (26) 104,616 79,590 M
Income tax expense {18,619) {24,611) (24) {9,685) {19,758) (10)
Net profit for the financial period 140,039 190,581 z2n 94,931 68,832 38
Attributable to:

Equity holders of the Company 135,762 186,963 {27} 53,042 67,483 38
Minority interest 4,277 3,618 18 1,889 1,379 37
140,039 150,581 {2 94,931 58,832 as
1.{a)(ii} Notas to the Consolidated Income Statement
Group Group
YTO 2007 YTD 2008 % Increase/ Q2 2007 Q22606 ‘A Increase!
US$000 US5'000 (Decrease) Uss'ang US$'000 (Decrease)
{A) Investment Income 22 - N/M 22 . NM
(B) Other Income Including Interest tncome 21,759 18,879 15 10,316 68,248 65.
(C) interest on Borrowings {21,711} {21,310) 2 {9,781} {9,900} (1}
{D) Depreclation and Amortisation (123,102) [121,435) 1 (57,912) (56,495} 3
{E) Allowance for Doubtful Debts and Bad Debts Written
of (6,760) (6,483) 5 1,815) (2,982) [39)
{F) Foreign Exchange Gain 5,008 7,918 (an) 041 1,445 103
|G} Adjustmaent for {(Under¥Over Provision for Tax in .
Prior Years {61) (&T0) (93) 188 (428) NiM
{H) Profit on Sale of Investments and Property, Plant

and Equipment 11,977 4,118 1% 6,288 2,686 134
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1.b)ii}

Balance Shests

ASSETS

Current Assets

Cash and cash equivalents
Trade and other raceivables
Invanterles at cost

Derivative financial instruments
Qther current assets

Total cunrent assets

Non-current Assots

Investments in subsidlaries

29 Dec 2006 % Increass/

I.l.a ln an iated oL
Investmants in joint ventures
Available-for-sale financial assets
Property, plant and equlpment
Investiment proparties
Deferred charges
Intangible assets
Goodwill arising on consolidation
Deferrad Incomae tax assets
Other non-current assets

Total non-current assots
TOTAL ASSETS

LIABILIMES

Current Liabilities

Trade and other payables
Current income tax liabiiities
Barrowings

Provisions

Deferred income

Derivative financial instruments
GCther current liabilities

Total current liabilities

Non-current Liabilities
Borrowings

Provisions

Deferred income

Deferred incoms tax liabilitios
Cther non-current liabilities

Total non-current llabilities
TOTAL LIABILITIES
NET ASSETS

EQUITY
Share capital

Shares held by employee benefit trust

Retainod eamings
Other reserves

Capital and reserves attributable to equity holders

of the Company
Minority interest

TOTAL EQLETY

Neat current assats

Group
29 June 2007
USs$'000 UsS$'000
507,762 694,313
964,738 107,085
119,219 101,567
53,587 45,225
42,484 36,491
1,887,920 1,784,681
9,551 8,738
20,008 17,112
235 23
2,381,882 2,168,365
19,497 23,114
4,364 3,311
35421 26,115
121,522 121,454
40,677 43,786
56,455 73,689
2,699,512 2,485,205
4,387,432 4,270,888
935,822 915,633
29,218 318,364
73,226 141,683
35,218 47,020
4,837 4,837
45,042 67,132
223,791 178,472
1,351,852 1,380,980
527 589 530,412
127,082 115,987
3,014 5,478
17,788 17,148
69,408 68,815
744,838 737,841
2,095,690 2,128,791
2,280,742 2,142,095
835,488 822,086
(933} {2,482)
1,377,846 1,280,755
38,413 8,378
2,249,814 2,108,717
40,928 33378
2,290,742 2,142,085
336,063 393,73
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{Dacreass)

{20}
(43)
{16)

)
32)
3

)

Company
29 June 2007 29 Dec 2005 % Increase/
Usseoo US$'000 [Decrease)
18,035 26,111 31}
835,491 715454 14
- - [}
43,343 41,526 4
497 551 {10)
897,366 803,542 12
997 465 1,607,738 m
24 24 [/
. - 0
- 1 {100}
45,525 47,153 (3
- - [:]
- - 0
19 26 127)
- - 0
. . 0
3,206 3,008 3
1,046,239 1,058,051 ]
1,943,605 1,861,643 4
89,831 86,703 4
17,224 18,166 (5)
4,085 8,539 (52}
are 926 (60}
- - 0
43,34 41,526 4
. - Q
154,950 155,860 {1}
- - Q-
- - 0
- - Q
10,338 10,329 0
. - /]
10,338 10,329 0
165,288 166,188 1)
1,778,317 1,695,504 5
838,488 822,066 2
- - 0
917,784 852,015 8
24,035 21,423 12
4,778,017 1,695,504 5
- - [}
1,778,317 1,685,504 5
742,416 647,782 15



1.{b){i) Borrowings

Tha Group
As at 29 June 2007

Amount rapayable in one year or less, or on demand
Amount repayable on or before 29 June !
2009
' 2010
' 2011
2012
Thereafter

As at 29 Decembar 2008

Amount repayable in one year or less, or on damand
Amount repayable in :

2008

2009

2010

2011

Thereafter

Secured  Unsecured Secured
bank bank finance lease
loans loans liabllities Total
US$'000 Uss'ond usstaoc ussooo
6 444 68,690 92 73,226
6,891 - 42 6,933
7,269 - 6 1,275
7.637 - - 7,637
8,020 - . a,020
54,296 443,408 - 497,704
90,557 510,098 140 500,795
Secured Unsocured Sacured
bank bank finance loase
loans loans |fabllities Total
UsS$000 Uss'o00 uss'000 US§'000
5,980 135,468 235 141,683
6,651 - 50 6,701
7,054 - 10 7.061
7.410 . 10 7,420
7.787 - - 7,787
58,217 443,126 - 501,442
93,196 578,594 365 672,085

The loans are secured mainly on vessels and the finance lease (labilities are secured mainly on #quipment and motor vehiclss.

1.[bj{liiy Oparating Lease Commitments

The future aggregate minimum lease payments under non-cancellable operating leases of tha Group are as follows:

Tha Group
As at 2% June 2007

Amount repayable for the remainder of 2007
Amount repayable in :

2008

2009

2010

2011

Thereafior

As at 29 December 2006

Amount repayable in one yaar or less
Amount repayable In :

2008

2009

2010

2011

Thereafter

Vessels  Containars Tarminals Chassis Others Total
US$'000 Uss$'ooo us$ 000 US5000 USsc00 uss000
282,293 17,443 44,032 14,405 34,302 392475
560,120 20,114 78,691 28,545 59,675 747,145
508,268 12,015 70,674 14,948 43,033 654,238
430,953 509 69,528 9,718 29211 548,919
418,666 - 69,937 8,689 21,225 518,497
1,670,635 - 877,747 28,000 51,503 2,627,885
3,880,035 50,081 1,210,809 104,285 243,949 5,489,159
Vessels  Containers Terminals Chassis Othars Total
US$'000 US$'000 uss'o00 USsoo0 USS'000 UsSs$'000
485,977 37,194 76,823 31,105 62,029 693,128
513,070 20,230 73,858 28,640 49,001 684,029
487,785 12,084 69,980 14,987 40,275 625,001
435,846 512 69,587 8,737 28,618 541,300
418,666 - 89,893 8,684 18,827 516,070
1,655,514 - 880,948 28,052 44,378 2,608,892
3,996,858 70,020 1,241,069 121,205 240,158 5,669,310
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1.ic)

Censolidated Cash Flow Statement

Cash Flaws from Operating Activities

Profit before income tax

Adjustments for:

Amortisation of non-current assets and deferrad income

Depraciation of property, plant and equipmant

Dapreciation of investment properties

Fair value gains on interest rate collars: not qualifying as hedges

Fair valus losses on cross curmency intarest rate swaps: fair value hedges

Fair value gains on long term borrowings: falr value hedge adjustment on bond
Fair value losses on forward foreign exchange contracts: not qualifying as hadges
Premium on bunker call option

Intarest expense

Interest income

Investment incoma

Share-based compensation costs .

Fair valua lossesf|gains) on shares held by employes benefit trust

Nat profit on disposal of propedty, plant and equipmant

Net profit on disposal of subsidiaries

Net profit on disposal of available-for-sale financial assets

Neot loss on disposal of other non-current investments

Net provision for impairment of lcans and non-trade debts to associated companies
Net provision fori{write-back of) restructuring and termination costs

Net provision for Insurancae, litigation and other claims, net of reimbursement
Not provision for drydocking costs

Neot write-back of provision for impairment of other non-curvent asset

Share of results of assoclated companies

Share of resuits of joint ventures

Unreatised transtation lossesi{gains)

Operating cash flow bofore working capital changes

Changes in operating assats and liabllities, nat of effects from
disposal of subsidiarios :

Receivables

inventories

Payables

Ket amount due from assoclated companies

Cash generated from operations

Interest paid

Interest received

Nat incoms tax paid

Net cash Inflow from operating activities

Cash Flows from Investing Activities

Acquisition of additional interests in a subsidiary

Net procesds from/{repaymaent of) loans receivable
Investment income received

Additions in other non-current investments

Purchase of property, plant and equipment

Purchase of intangible assets

Proceeds from disposal of property, plant and equipmant
Proceeds from disposal of an investment proparty

Proceeds from disposal of available-for-sale financial assets
Proceeds from disposal of other non-current Investments
Net cash inflow {net of transaction costs) from disposal of aubsidiaries,
net of cash disposed '

Net cash outflow from investing activities

Cash Flows from Financing Actlivities

Proceeds from borrowings

Not contribution from employees for purchase of shares by the
smployee benafit trust

Capital distribution to equity holders

Dividends paid to equity holders

Dividends paid to minority interest

Capital contribution by minority interest

Proceeds from issue of new ordinary shares

Ropayment of borrowings

Net paymaent for early cedemption of bond and termination of cross currency
interest mte swap

Paymant of costs incurred In connection with long term financing
Net cash outflow from financing activities

Net decraasa in cash and cash equivalents
Cash and cash equivalents at beginning of financial period

Cash and cash equivalents at end of financlal period

Group

YTO 2007 YTD 2006 Q2 2007 Q2 2006
us$'000 Uss'ooe Uss$'000 US$'000
158,658 215,192 104,816 79,580
1,305 960 848 483
121,580 120,238 56,952 £5,850
237 237 114 122

- (18) . .

. 3,625 - 1,745

. {257) - (187

49 - 268 .
2,493 . 683 .
21,711 21,310 9,781 9,000
{15,705) (14,672) {8,473} [4,947)
{22) - {22} -
5,257 3,985 2,854 2,585
2,370 {968) 1,146 (267
{11,834 (1,530) (8,291) (929)
. {2,135) - 1,720

(153) {451) . {8}

10 - 3 .

703 1,188 405 849

101 (360) 177 {350}
14,259 12,666 8,440 6,842
1,321 41 287 203

. (172) . (86)
{1,298) {2,126) (607) (609}
{2,897} (587} {1,845) {1,022)
2,092 {812} 1,628 414
300,217 155,744 173,142 148,200
(74,534) (44,907} (111,810) {25,566)
(17,850) {9,938} (21,571) (7,623)
50,840 {9,821) 98,611 2,941
{854) {1,536) (215) {508)
257,819 289,542 138,157 117,444
(21,966) (21,387} (7,904) {12,191)
15,706 16,385 7,372 6,271
{21,968} {46,792} {10,980) {10,310}
229,591 237,748 126,645 100,214
81} - (81) -

24 {2,532) {28) g

22 . 22 .
{710) (807) (553) -
{345,968) {98,596) {206,555) {50,498}
{441) {2,314) (380} {224)
15,604 3,120 8,376 1,693
4,245 . 4,245 -
165 631 - 216

76 9 1 9
13,194 2,018 516 2,041
{313,370) {88,271) 194,437} {48,725)
102 84,526 102 35,201

- 28 1,548 1)

- {824,756} - -
(38,671) . (38,671) .
(397} (588} {71) {588)

- 5,527 - 43

11,777 3,788 8,141 T
(73,083) (52,960} (31,557) {41,459)
. {298,204) - {298,204}
{1,500) {270) - {270}
102,272) (1,102,910) (60,506) {304,901)
(186,551) {963,433) {128,298) {251,412)
594,313 1,160,945 636,060 448,925
507,762 197,513 507,762 197,513




1.4c)

1

1-{d}ii)

Caonsolidated Cash Flow Statement {continued)

Summary of Effect of Disposal of Subsidiarfes on the Group's Cash Flows

Group
YTD 2007 YTD 2006 Q2 2007 Q2 2006
. Uss000 uUssooo US$'000 US5'000
Net assets disposed :
Other non-current assets 8,425 354 585 340
Current assets 11,951 979 197 818
Curront liabilities 13,251) {26) 46) {26)
Non-current (labilities {169) . . .
Nat attributablo assets disposed 16,245 1,307 736 932
Less : Minority Interest 3,669 {36) - -
Add : Forelgn currency translation reserve [1,096) {441) 132) {11)
’ 19,518 830 704 [F3]
Net profit on disposasl of subsidiaries - 2,135 - 1,720
Net proceeds from disposal of subsidiaries 19,519 2,965 T04 2,641
Less : Cash of subsidlaries disposed (6,325) {947) {188) (600}
Mot cash inflow {net of transaction costs) from dispoesal of subsidiarles,
not of cash disposed 13,194 2,018 516 2,041
Statement of Changes in Equity
Capital and reserves attributable to equity holders of the
Company
Shares held
by employes Retainad Other Minarity
GROUP Share capital banefit trust samings roserves Interest  Total equity
US$'000 Uss'000 US$'000 Us$'000 Us$000 ussooc
Balance at 30 December 2008 B22 066 {2.482) 1,280,755 8378 33378 2,142,085
Fair value gains on cash fiow hedges - - - 8,134 - B, 134
Fair value losses on cash flow hedges
transferred to the income statement - . . 17,314 - 17,314
Fair value loss on available-for-sale financial
assot - - - (39) - {39)
Tax on fair value galns and losses - . . (378) - {378)
Cumrency translation differences - - - {680) 18 [662)
Net gains recognised directly in squity - - - 24,381 18 24,369
Net profit for the financial parod - - 42720 - 2,288 45,108
Total gains recognised for the financial period - - 42,720 24,351 2,406 69 477
Dividends to minority interest - . - - (326) {326)
Disposal of a subsidiary - . - - 3,669 3,669
Employee equity compensaticn schemes:
- value of smployes services - . . 2,403 - 2403
- procesds from shares Issued . 6,274 - - (2,645) - 3,634
Sale of shares by employes bangft trust - o - - - 30
Baiance at @ April 2007 828,345 (2,172) 1,323,478 32,487 38,627 2,220,762
Fair value gains on cash flow hedgss - - - 4578 . 4,575
Falr value galns on cash flow hedges
transferred to the Income statement . . {3,306) - {3,308)
Falr value loss on ilable-for-sale financial
asset - - - {23} - 23
Tax on fair value gains and lossas - - 18 - 78
Currency translation differences - - - (250} 487 247
Net gains recognised directly in equity - - - 1,072 457 1,569
Net profit for the financlal period . - 93,042 - 1,889 94,931
Total gains recognised for the financiat pariod - - 93,042 1,072 2,386 96,500
Dividends to equity holders - - {38,671) - - {38,571}
Dividends to minority interast . - - - [tal] 71}
Acquisition of additional interests in a subsidiary - . - - (14} (14}
Employee aquity compensation schemas:
- value of employes services . - - 2,854 - 2,854
- proceeds from shares issued 8,143 - - - 8,143
Sale of shares by employee benefit trust - 1,239 - - - 1,239
Balance at 29 June 2007 836,488 {833) 1,377,846 36,413 40,928 2,290,742
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1))

Statement of Changes in Equity (continued)

Capital and reserves attributable to equity holders of the Company

Shares held

Share by employce Retained Other Minority
GROUP Share capital premium  benefit trust earings reserves interest  Total equily
US$000 Uss$'000 US$'000 uss'ooo us$o00 US$'a00 Us$o00

Balance at 31 December 2005 14,447 556,588 1,398) 1,222,706 12,733 20,835 2,825,908
Employes equity compensation schemas:

- proceeds from shares issued 913 2,768 . - {1,794) - 1877
Capltal distribution to equity holders - {555,614) - {268,942) - - (824,756)
Balance bafore transfer of share premium reserve

to share capital 815,360 3,530 {1,399) 953,764 10,939 20,835 1,803,029
Transfer of share premium reserve to share capital

upon implementation of Companies (Amendment)

Act 20052 3,530 {3,830} - - - - -
Balance after transfer of share premium resarve

to sharo capital 818,880 - {1,388) 853,764 10,939 20,835 1,803,029
Fair value gains on cash flow hedges . . - - 39,779 - 39,779
Fair value gains on cash flow hadges

transferred to the Income statemont - - - - {16,269) - (16,269)
Fair value loss on currency risk of bond - - - - {11,880) - (11,980)
Fair value toss on currency risk of bond

transfarred to the income statsment - - - - 11,980 . 11,980
Fair value gain on available-for-sale financial

asaat - . . - 3] . 69
Curruncy translation differences - . . - 1,682 {115) 1,567
Net gains/{losses) recognised directly in equity - B - - 25,261 {115) 25,145
Net profit for the financial period - - - 119,510 - 2,239 121,749
Total gains recognised for ths financial period . . . 119,510 25,261 2,124 146,895
Capital contribution by minority interest - - - - - 5,484 5484
Disposal of subsidiaries . - . - - (36} (36)
Employee equity compensation schemes:

- value of employsa services - - - - 1,001 .- 1,001
- procesds from shares issued 2,555 - - - {1.021} - 1,534
Purchase of shares by employee banefit trust - - {332) - - - {332)
Balance at 7 April 2006 821,445 B {1,731) 1,073,274 36,180 28,407 1,957 575
Falr value gains on cash flow hedges - . . - 8,830 - 8,830
Fair value gains on cash flow hedges

transferred to the Income statement - - - - {11.013) - {11,013}
Fair value loss on currency risk of bond - - - - [8,247) - (8,247)
Falr value loss on cumrency risk of bond

transferred to the Income statement - - - - 4,247 - 8,247
Fair vatue loss on available-for-sale fi lal

assot . - - - () - (4)
Currency translation differences - - - . 457 {15} 442
Net losses recognised directly in equity - - - . (1,730) (15) (1,748]
Net profit for the financial period - - - 67,453 - 1,379 68,832
Total gainsi{losses) recognised for the financial period - - - 67,453 {1,730} 1,364 67,087
Dividends to minority Interest - - - - - (588) (588)
Capital contribution by minority interast - - - - 43 43
Employee squity compensation schomas:

- value of employee sarvices - - . - 2,759 - 2,759
- proceads from shares issusd 621 - - - (244) - a7
Purchase of shares by employee banefit trust - . {283) - - - (253)
Balance at 30 June 2006 822,085 - (1,984} 1,140,727 36,965 29,226 2,027,000

? With the implementation of the Companies (Amendmant) Act 2005 on 30 January 2006, the concept of authorised share capital is abolished and the shares
of the Company have no par valua. Consoquently, the balance in share premium within squity as at 30 January 2006 had bean reclassified to the Company’s

share capital,

Page &




1.(d}{i) Statement of Changes in Equity {continued)

Retained Other
COMPANY Share capltal eamings resarves Total squity
uUs$000 uss$'000 USs%000 Uss'ano
Balance at 30 December 2006 822,066 852,015 21,423 1,685,504
Net profit for the financial period - 3,863 - 31,863
Employee squity compensation schames:
- value of employee services - - 2,402 2,403
- proceads from shares issued 6,279 . (2,845) 3834
Balance at 8 April 2007 828,345 855,878 21,181 1,705,404
Net profit for the financlal period . 100,587 - 100,587
Dividends to equity holders - [38,671) - [38,671)
Employoe equity compensation schemaes:
- value of amployeo services - - 2,854 2,854
+ proceseds from shares issued 8,142 - - 8,143
Balance at 29 June 2007 816,488 917,794 24,035 1,778,317
Share Retained Other
COMPANY Share capital premium sarnings resorves  Total equity
ussoog Ussoao Us$'000 Us$000 Us$'o00
Balance at 31 Decamber 2005 814,447 556,586 4,020,722 22,327 2,414,082
Employe equity compensation schemes:
- proceeds from shares issued 913 2,758 - {1,794) 1,877
Capital distribution to equity holders - [555,814) (268,942) - (824,756)
Batance before transfer of sharo premium reserve
to share capital 815,360 3,530 751,780 20,533 1,591,203
Transfer of share premium reserve to share capital
upen implementation of Companies (Amendment)
Act 2005 ° 3,530 [3,530) - - -
Balancs after transfer of share premium reserve
to shars capltal 818,890 - 761,780 20,533 1,591,203
Fair value gains on cash flow hsdges - - - 1,213 11,213
Fair value gains on cash flow hedges .
transferred to the income statement . - . {11,994) {11,999)
Fair vatua loss on currancy risk of bond - - - {11,980) {11,980)
Fair value loss on currency risk of bond
transferred to the income statemant - . - 11,880 11,980
Nat losses recognised diractly in equity - - - {78€) {7886)
Net profit for the financial period - - 135,222 - 118,222
Total gains/{losses) recognised for the financial period - - 135,222 {786} 124,426
Employes squity compensation schemes:
- value of employee services - - - 4.001 1,001
« proceeds from shares issued 2,655 - . (1,021) 1,534
Balance at 7 April 2006 821,445 . 887,002 19,727 1,728,174
Fair value gains on cash flow hedges - . - 8,152 6,352
Fair value gains on cash flow hedges
transferred to the income statement - - - (4,728) (4,728)
Falr value loss on currency risk of bond - - - (8,247} (5.247)
Falr value loss on cusrency risk of bond
transferred to the income statement - - - 6,247 8,247
Net gains recognised dimctly in equity - - - 1,624 1624
Net loss for the financial period - - (4,118) - {4,118}
Total (losses}lgains recognised for the financial period - B (4,118) 1,624 {2,494)
Employee aquity compensation schemes:
- value of smployse services - - - 2,759 2,759
- proceads from shares issued 621 - - (244) 3T
Batance at 30 June 2005 822,066 - 882884 23,866 1,728,816

1 With the implementation of the Companies {Amendmant} Act 2005 on 30 January 2008, the concept of authorised share capital is abolished and the shares
of the Company havs no par valus. Consequently, the batance in share premium within equity as at 30 January 2006 had besn reclassified to the Company’s
sharg capltal,
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1.4d){li) Daetails of any changes in the Company's share capital arlsing from rights tssue, bonus Issue, shars buy-backs, exercise of share options or warrants,
convarslon of other issues of equity securities, issue of shares for cash or as consideration for acquisition or for any other purpose since the end of
the previous period reportad on. State aiso the number of shares that may be issued on conversion of all the outstanding convertibles as at the
end of the currant financial period reportad on and as atthe end of the previous perlod of the immediately preceding financial year.

Issued and paid up capita
As at 29 June 2007, tha Company's issued and paid-up capital comprised 1,466,900,218 (29 Decenber 2005: 1,456,480,540) crdinary shares.

Share options
As at 29 December 2006, there were 34,344 000 outstanding options 1o subscribe for unissued ordinary shares exercisable at any time during the
exarcise periods under the NOL Share Option Plan ("NOL SOP™).

During the 6 months ended 29 June 2007, 8,625,805 share options were exercised to take up unissued shares of the Company at tha
subscription price of betwean 532.06 and 5$2.20 per share and 1,154,569 options were cancelied.

As at 29 June 2007, there were 79,333 (29 December 2006: nil) options exercised bul for which shares have yet o be allotiad.

In addition, the Company granted 7,261,000 new options 1o subscribe for unissued ordinary shares exercisable at any time during the exercise
periods under the NOL SOP,

As a1 29 June 2007, options to subscribe for 31,824,526 ordinary shares remain outstanding under the NOL SOP.

Performance shares
As at 29 December 2006, thera wers 5,001,115 outstanding petformance shares under the NOL Performance Share Plan "PSP7).

During the 6 months ended 29 June 2007, 1,873,207 performance shares were vested on 2 January 2007 and 134,667 ware canceliad,
In addition, the Company awarded 1,858,000 new performance shares under the PSP,

As at 28 June 2007, 4,851,241 performance shares remain outstanding under the PSP,

2. Basis of Preparation
The preparation of the second quarter 2007 intedm flnandal information in conformity with Singapore Financlal Reporting Standards requires management {0
exercise its judogement in the process of applying the Neptune Qrient Lines Limited Group's accounting policies. It also requires the use of accounting
estimates and assumptions that affect the reportad amounts of assets and tabilities as at 29 June 2007 and the reported amounts of revenue and expenses

during the financial period from 30 December 2008 to 29 June 2007. Although these estimates are based on management's best knowledge of current
events and actions, actual resufts may ulimately differ from those estimates.

. Negative Assurance Confirmation by the Board Pursuant to Rule 705 {4) of the Listing Manua}
On behalf of the board of directors of the Company, we, the undersigned, heraby confirm to tha best of cur knowledge that nothing has come to the attention
of the board of directors of the Company which may render the interim financial information for the second quarter ended 28 June 2007 to be false or
misleading.
On behalf of the board of directors
CHRISTGPHER LAU THOMAS HELD
Director Diractor

Crated this 8 August 2007

4, Audit or Review of Figures

The figures have nol been audited nor reviewed by our auditors,

5. Auditors’ Report (including any qualifications or emphasis of matter)

NA,
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T.da)

T.{b)

Actounting Policies

Whather the same accounting policles and methods of computation as In the Issuer's most recently audited annual financiat statements have
been applied.

Except as disclesed under Note 7(a), the Group has applied the same accounting policies and methods of computation in the financial statements for the current
reporting period compared with the audiled financial statements as at 29 Deacember 2006.

If there are any changes in the accounting policies and methods of computation, including any required by an accounting standard, to disclose what
has changed, as wall as the reasons for, and the effect of, the change.

On 30 December 2006, the Group and the Company earty adopted the new or revised Singapore Financial Reporting Standards ("FRS"), which aro effective for the
financial period beginning on or after 1 January 2007, Further, the Group and the Company adopted Interpretations of FRS ("INT FRS") that are mandatory for
application in the current financial year. The 2006 comparatives have been amendad where as required, in accordance with the relevant transitional provisions in the
respective FRS and INT FRS.

The fcllowing are the FRS and INT FRS that are relevant to the Group:

FRS 4 : Presentation of Financial Stalements (Capital Disclosures)
FRS 40 : Investment Property
FRS 107 : Financial Instruments: Disclosuras

INT FRS 107 : Applying the Restalement Approach under FRS 29, Financial Reporting in Hyperinflationary Economies

INT FRS 108 : Scope of FRS 102, Share-based Payment

INT FRS 109 : Reassessment of Embedded Derivatives

INT FRS 110 : Interim Financial Reparting and Impairment

The adoption of tha above FRS and INT FRS did not have any significant financial impact on the Group and the Company excepl as discussed below:
1) FRS 1, Presentation of financial statements (Capital disclosures)

The amendment {o FRS 1 requires the Group to make new disciosures to enable users of the financial statements to evaluate the Group's objectives, policies and
processes lor managing capital.

The required disclosures wil be made accordingly in the year end financial statements of the Group and the Company.

2) FRS 107, Financial instruments: Disclosures

FRS 107 introduces new disclosures to improve the information about financial instruments. 1t requires the disclosure of qualitative and quantitative information about
exposure to risks ansing from financial instruments, induding specified minimumn disclosures about credi risk, liquidity dsk and market risk, including sensitivity
analysis to market risk.

The required disclosures will ba made accordingly in the year end financial statements of the Group and the Company.

3} FRS 40, Investment propesty

FRS 40 requires companies 10 choose to measura investment properties either using the fair value or cost method.

The Group and the Company have elecied to measure investment proparties under the cost method. Invesiment properties are siated at cost less accumulated
depreciation and any impairment losses.

Under the fransitional provision of FRS 49, ned book value of freehold land and buildings of LIS$23.1 milion has been reclassified from property, ptant and equipment
to investment properties at 30 December 2048,

Comparstives

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current period.
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10.

{a)

(b)

GROUP

Earnings per ordinary share aftar deducting
any provision for preference dividends

a) Based on the weaighted average number

of ordinary shares on issue

b} On a fully diluted basis

(detailing any adjustments mads to the sarnings)

Not Asset Valus

Net Assot Value per ordinary share based on
issusd share capital of the issuer

Review of the Performance of the Group

YTD 2007 vs YTD 2006

YTD 2007 YTD 2006 Q2 2007 Q2 2008
930UScts 1285UScts 8.36UScts 4.83UScts
9.29UScts 1280UScts 528UScts 461UScts
Group Company
29 June 2007 29 Dec 2006 Inc/[Dec) 29 June 2007 29 Dec 2008 Inc f (Dec}
uss uss % uss uss *%
153 145 6.52 1.21 1.18 4.31

The NOL Group achieved revenue of US$3,71 bilion (YTD 2008: US$3.52 bilkon),

Net profit fal 27% year-on-year (YoY) from US$187.0 million in YTD 2006 to US$135.8 million in YTD 2007, primarily due to lower liner freight rates at the

beginning of the year.

Q2 2007 vs Q2 2006

The NOL Group achieved revenue of US$1.81 billion (Q2 2006: US$1.64 bilkon).

Net profit increased 38% quarler-on-quarter (QoQ) from US$67.5 million in Q2 2006 to US$93.0 million in Q2 2007, due to improved liner freight rates in

selacted key trades in G2 2007.

YTD 2007 YTD 2008 Q2 2007 Q2 2008
US§'m US$'m US$'m US$'m

Revanue
Linsr 3,089 2877 1516 1,341
Logistics 624 €36 299 292
COthers 63 65 28 3N
Elimination (69) (58) (33) 27)
Total 3,707 3,520 1,810 1,637
EBIT
Liner 145 200 98 76
Logistics 26 26 14 10
Cthers 5 7 - 2
Total 178 233 112 88
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Analysis by Business Units

Liner

¥YTD 2007 vs 06

Liner revenue rose 7% year-on-year (YoY) to US$3.09 billion. Volumes increased 11% YoY, mastly in the Inira-Asia shori-sea trade while average revenue
per FEU was 2% lower over the previous year, affected by rate pressures in kay trade lanes.

EBIT totalled US3$145 milion, a 28% YoY decline primarily as a resuft of lower freight rates.

Q2 2007 vs Q2 2006

Liner revanue rose 13% quarier-on-quarter (QoQ) to US$1.52 billion. Volumes increased 12% QoQ, mostly in the Intra-Asia short-sea trade while everage
revenue per FEU recovered by 2% as freight rates increased in key trade lanes,

EBIT totalled LIS$98 milion, a 20% QodQ increase due to rate restoration in key rades, improved volumes, focus on yield management and cost mitigation
effors.

APL Q2 RESULTS 2007 and 2006

Unaudited
YTD 2007 YTD 2008 Q2 2007 Q2 2006
Load Factors %
Transpadific Eastbound 92% 94% 93% 91%
Asia-Europa Westbound 100% 97% 100% . 99%
Transatlantic Westbound 82% 99% 83% 95%
Intra-Asia Westhourd 100% 94% 100% 97%
Asia-Latin America/Mexico Eastbound 7% 100% 100% 100%
Headhaul 7% 96% 28% 95%
Volume [000s FEU)
Amencas
Transpadific 388 357 186 167
Latin America 83 79 40 a7
459 438 228 204
Europe
Asia-Europe 213 204 101 46
Transatlantic 62 61 31 28
75 265 132 124
Asia/Middis East ’
Intra-Asia 380 n 184 154
Total Volume * 1,124 1,012 542 482
Operating Expenses {US$'m)
Americas
Transpacific 1,31 1,269 881 583
Latin America 281 262 134 124
1,652 1,522 7495 707
Europe
Asia-Europe 552 502 264 243
Transatlantic 183 173 a9 83
735 675 353 328
Intra-Asia 557 480 270 232
Total Operating Expenses 2,944 2677 1,418 1,265
Analysis of Expenses (US$'m)
Qperating Cost 2,594 2322 1,244 1,085
General and Administrative 237 248 121 120
Depreciation and Amortisation 112 108 52 50
Others 5 1 - 1 -
Total Operating Exponses 2,944 2,677 1,418 1,265

* Represents volume recognised from each Bill of Lading upon commencement of shipment on vessels.
® Others consists of minonty interest and share of rasulls of associaled companies and joint vantures.
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{c) Analysls by Business Units continued}

{ii) Logistics
YTD 2007 vs YTD 2006
APL Logistics recorded revenue of US$624 million, a 2% decdline year-on-year (YoY). Contract Logistics revenue was down 9% Yo, while revenue in
tnternationat Services increased by 14% on higher volume growth.

EBIT was fiat YoY al US$28 milion.

Q2 2007 vs Q2 2006
APL Logistics recerded revenue of US$299 million, a 2% increase quarter-on-quarter (QoQ). Contract Logistics revenue was down 6% QoQ while revenue

in International Services increased by 19%.

EBIT was U534 milion higher, at US%14 milion, due to fower costs and improved margins in the Contract Logistics segment.

APLL Q2 RESULTS 2007 and 2006

Unaudited
US$ millions

YTD 2007 YTD 2005 Qz2 2007 Q2 2006
BY REGION
Revenue
Americas 402 440 180 198
Europe a9 84 44 40
Asia/Middie East 133 112 65 54
Total Revenue 624 636 299 292
BY BUSINESS SEGMENT
Revenue
Coniract Logistics Services 397 437 186 197
Intemational Services 227 199 113 - 85
Total Revenue 624 636 200 292
Operating Expenses
Contract Logistics Services 382 425 177 192
International Services 216 184 108 90
Total Operating Expensas 598 6§10 285 282
EBIT
Contract Logistics Services 15 1 9 5
Intemational Services 1 15 s 5
Total EBIT 28 28 14 10
Analysis of Expsnses
Operating Cost 499 513 7 238
General and Administrative 92 91 45 42
Depreciation and Amortisation 5 5 2 2
Others ® 2 1 1
Total Operating Expenses 598 610 285 282

5 Others consists of minority interest and share of resulls of associated companies and joint ventures.

1. Where a forecast, or a prospect statement, has been previously disclosed to sharsholders, any variance between it and the
actual results.
NA.

12 A commentary at the date of the announcement of the significant trends and competitive conditions of the industry in which the

Group operates and any known factors or events that may affect the Group in the next reporting period and the next 12 months,

Over the course of the first hall of this year, we have seen more positive market conditions, resulting in robust volume growth and higher freight rates in
key trade lanes.

Barring unforeseen circumstances, we expect this momentum of growth to cantinua into the second half of the year.
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1.

{a)

(b}

(e}

(e}

(=)

14,

Dividend

Any dividend recommended for the current financial period reported on?

The directors are pleased to recommend an interim lax exempt (one-tier) dividend of 4,00 Singapore cents per share. The recommended interim tax exempt
{one-tier) dividend has not been provided for in this financial information, This dividend will be accounted for in the shareholders’ equity as an appropriation of

FY 2007 profits after income tax in Q3 2047,

Name of dividend Interim
Dividend Typa Cash
Dividend Amount per share : 4.0 Singapore cents
Tax Rate Tax Exempt (One-tier)
Payment Date 7 September 2007

Any dividend declared for the comesponding period of the immediately preceding financlal year?

Name of dividend intarim
Dividend Type Cash
Dividend Amount per shate 4.00 Singapore cents
Tax Rate Tax Exempt (One-tier)
Payment Date 18 Seplember 2006

Dato payable

The interim tax exempt {ene-tier) dividend of 4.00 Singapore cents per share wil be paid on 7 Septembar 2007,

Books closure date

Notice is hereby given that the Share Transfer Books and Register of Members of the Company will ba closed on 27 August 2007. Registrable Transfers
recaived by the Company's Registrar, B.A.C.$. Private Limiled, 63 Cantonmem Road, Singapore 088758, up to 5.00 pm on 24 August 2007 will be registerad

to determine shareholders' entilliement to the dividends,

if no dividend has been declared {recommended), a statement to that effoct.

N.A,

EART I - ADDITIONAL INFORMATION REQUIRED FOR GUARTERLY ANNOUNCEMENT

Interested Person Transactions

Aggrogate value of all transactions conducted under a shareholders’ mandats
pursuant to Rule 920 of the SGX-ST Listing Manual

Transactions for the Purchase of Goods and Services

Keppel Shipyard Limited and its associates

Keppel Telecornmunications & Transportation Lid and its associates
PSA Corporation Limited and its associates

SembCorp Marine Ltd and its associates

Singapore Petroleum Company Limited and it$ associates

Transactions for the Leasing-in of Assets
SembCorp Marine Lid and iis associales

Transactions for the Sale of Goods and Services
Keppel Telecommunications & Transportation Lid and its associates
PSA Corporation Limited and its assoclates

The above relates fo cumulative value of transactions (inclusive of GST) more than S$100K,

BY ORDER OF THE BOARD
MAR.JORIE WEE AND WONG KIM WAH
Company Secretaries

Dated this 8 August 2007
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YTD 2007 YTD 2006 Q2 2007 Q2 2008

Us$000 US$'000 uss'ooe Uss'o0o
1,099 12,282 - 12,200
281 219 139 126
73,555 57,743 35,819 25,353
620 877 242 677
5,649 13,254 2648 8,053
2,189 2,051 1,000 959
- 303 - 121
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Press Release

é NOL

NOL Group 2" Quarter 2007 Net Profit Up 38%

Singapore, 8 August 2007: Global cargo transportation and logistics group Neptune Orient
Lines (NOL) today reported a net profit for the second quarter of 2007 (2Q07) of US$93
millien, 38% higher than for the same period in 2006.

The Group’s EBIT for 2Q07 was US$112 million, 27% higher quarter-on-quarter than in the
second quarter of 2006 (2Q086).

For the first half of 2007 {(1HO07), the company reported net profits of US$136 million (down
27%) and EBIT of US$176 million (down 24%).

Revenues for 1H07 were up 5% to US$3.7 billion, and by 11% quarter-on-quarter.

FINANCIAL HIGHLIGHTS

1Ho7 | 1Hos Chi‘/"ge 2007 | 2q06 Chflz‘ge
a
Revenue (US$m) 3,707 3,520 5 1,810 1,637 11
EBIT (US$m) 176 233 (24) 112 88 27
Net profit (US$m) 136 187 27) 93 67 38

Announcing the results in Singapore, NOL Group President and Chief Executive Officer, Dr
Thomas Held, said: “Quarter-on-quarter, our net profit has risen significantly, which points to
a general improvement in market conditions in the liner shipping sector, and to our strong
performance and the continuing success of our business model with its focus on service
excellence.”

In NOL's container shipping business, APL, revenues rose 7% year-to-date, and 13% on a
quarter-on-quarter basis. APL carried 1.1 million FEU (forty-foot equivalent unit) in 1HO7,
which was 11% more cargo than in the same period of last year.

“The double-digit rise in our container volumes and improving rate situation in our key trade
lanes led to an improved EBIT performance in the second quarter,” said Dr Held.

NOL's supply chain services unit, APL Logistics, recorded a 2% improvement in revenues
quarter-on-quarter, while year-to-date sales were down 2%.

“We have made progress with the realignment of the logistics business. This has been
driven by new business wins, the launch of new products and a general increase in demand
for logistics services in our key market segments,” said Dr Held.

8 August 2007
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NOL is on target with its cost mitigation plan and will continue its successful focus on
productivity improvements. For 1HO07, overall costs per FEU improved by around 1% over
the same period of 2006. This was achieved during a period when APL's overall fleet
capacity grew by 11%, with headhaul! ultilisation increasing to 98%.

“Our ongoing drive for cost leadership has seen us make significant productivity and
efficiency enhancements, which will ensure we can continue to provide the same high
standards of service to our customers into the future,” said Dr Held.

GROWTH INITIATIVES
In the second quarter, NOL introduced a number of new growth initiatives.

In Liner, orders have been placed for eight high-speed, 10,000 TEU container ships to be
deployed in the Asia-Europe trade. This complements the earlier announcement of a charter
arrangement for five new 7,000 TEU vessels for deployment in the Transpacific trade. APL
also successfully launched a new Suez Express service, connecting South East Asia and
the Indian Subcontinent with the US East Coast via the Suez Canal, which is the industry’s
fastest alternative to the Panama Canal.

NOL continued to enhance its global terminal network - with expansion underway in
Vietnam and on the US West Coast. A major new investment is planned at Maasvlakte 2 in
the Port of Rotterdam. NOL is part of a consortium, also comprising Hyundai Merchant
Marine, Mitsui OSK Lines, DP World and CMA CGM, which has been awarded the
concession for the first container terminal to be developed at Maasviakte 2. The 156-hectare
terminal will have a capacity of around 4 million TEU and is expected to be operaticnal in
2013.

In Logistics, innovative new Broducts and services have been brought to market. Our
successful OceanGuaranteed® less than container load service will soon be complemented
by a fult container load product that provides time-definite delivery times.

The APL IndiaLinx™ container freight rail service has been running at near full capacity
since its launch in June. By the end of the year, more trains and round trips will be added
serving additional locations.

NOL Chairman Mr Cheng Wai Keung added: “These investments in new capabilities and
facilities are in line with our commitment to a strategy of profitable growth and innovation
which creates long-term value for our customers and our shareholders.”

INTERIM DIVIDEND
The NOL Board of Directors has recommended an interim tax-exempt {one-tier) dividend of

4 Singapore cents per share to be paid on 7 September 2007 to the shareholders whose
names appear on the Company’s share register at close of business on 24 August 2007.

8 August 2007
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OCUTLOOK

Over the course of the first half of this year, we have seen more positive market conditions,
resulting in robust volume growth and higher freight rates in key trade lanes.

Barring unforeseen circumstances, we expect this momentum of growth to continue into the
second half of the year.

OPERATING PERFORMANCE (2Q07 vs 2Q06)

Liner

* Revenues were 13% higher at US$1.52 bhillion

» 2% increase in average revenues per FEU

» 12% growth in total container volumes, reflecting positive demand across all key
trade routes

» Liner network capacity increased by 11%, due primarily to the introduction of new
vessels and services

Headhaul utilisation averaged 98%, compared to 95% in the second quarter of 2006
EBIT of US$38 million, up 29%

EBIT Margin of 6.5%

Qverall costs per FEU were flat

Logistics

Revenues were 2% higher at US$299 million

Strong Consolidation and Ocean Forwarding volumes

Contract Logistics margins improved despite lower revenues

Asia-Middle East region continues to register strongest year-on-year growth
OceanGuaranteed®™ volumes continue to outpace forecasts

APL IndiaLinx™ began train operations in June 2007

New full container load, time-definite product to be launched

EBIT of US$14 million, up US$4 million

EBIT Margin of 4.7%

4« & & o o 8 9 s @

Note to editors:
Click here for the Corporate Presentation and Financial Statements.

Media Enquiries:

Mr Paul Barrett

Telephone: (65) 6371 7958
Facsimile: (65) 6371 2411
paul barrett@nol.com.sg

8 August 2007
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About NOL % NOL

NOL is a Singapore-based global cargo transportation and logistics company.

its container transportation arm, APL, provides customers around the world with container
transportation services that combine high quality infer-modal operations with state-of-the-art
information technology. its supply chain services arm, APL Logistics, provides international,
end-to-end logistics services and solutions, employing the latest IT and data connectivity for
maximum supply chain visibility and control. NOL Web site: www.nol.com.sq
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